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SECRET LISBON 4656 

LIMDIS 

DEPT. PASS TREASURY FOR SYVRUD 

E.O. 11652: GDS 
TAGS: EFIN, ECON, PO 

SUBJECT: FINANCIAL ASSISTANCE FOR PORTUGAL 

1 . BANK OF PORTUGAL LIQUID RESERVES ON JUNE 15 WERE DOWN TO 
$87 MILLION AND ITS AVAILABLE CREDIT LINES WERE $115 MILLION. 

THUS. ITS TOTAL RESERVE LIQUIDITY EQUALLED ONLY $202MILLION. 

LOSSES OF $53 MILLION DURING FIRST FIFTEEN DAYS OF JUNE WERE SUR- 
PRISINGLY LARGE. TOTAL LOSSES, EXCLUDING COMPENSATORY MOVE- 
MENTS, FROM JANUARY 1 TO JUNE 15 REACHED $430 MILLION. 

2. BANK OF PORTUGAL OFFICIALS ARE SOMEWHAT CONCERNED THAT 
REPAYMENT OF PART OF ESF LOAN AT END OF JUNE WILL, WHEN IT 
BECOMES KNOWN, CAUSE SOME NEGATIVE PUBLIC REACTION. THEY 
ACKNOWLEDGE THAT REPAYMENT WILL BE READILY DISCERNIBLE 
WHEN RESERVE FIGURES ARE PUBLISHED AND THUS CANNOT BE WITH- 
HELD FROM PUBLIC INDEFINITELY. THEY WOULD LIKE TO KNOW: 

1) WHEN AND IN WHAT FORM USG DATA OR STATEMENTS WILL TEND 
TO DISCLOSE REPAYMENT; AND 2) WHETHER OUR TWO GOVERNMENTS 
CAN COORDINATE ISSUANCE OF INFORMATION DISCLOSING REPAY- 
MENT. 
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